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NOMINATIONS TO THE DEPARTMENT OF
COMMERCE, TRANSPORTATION SECURITY
ADMINISTRATION, AND DEPARTMENT OF
TRANSPORTATION

THURSDAY, JUNE 16, 2005

U.S. SENATE,
COMMITTEE ON COMMERCE, SCIENCE, AND TRANSPORTATION,
Washington, DC.

The Committee met, pursuant to notice, at 3:15 p.m. in room
SR-253, Russell Senate Office Building, Hon. Ted Stevens,
Chairman of the Committee, presiding.

OPENING STATEMENT OF HON. TED STEVENS,
U.S. SENATOR FROM ALASKA

The CHAIRMAN. We've been delayed because of the Appropria-
tions Committee—a Homeland Security bill has just been reported
out—and also by two votes on the floor. I apologize to those who've
been waiting.

William Jeffrey had been nominated to be the Director of the Na-
tional Institute of Standards and Technology of the Department of
Commerce. I understand that Senator Hutchison was here. He is
joined by Senator Allen, who will introduce Mr. Jeffrey to the Com-
mittee. Before he does, Mr. Jeffrey, do you have family with you
today that you would like to introduce for the record?

Dr. JEFFREY. Yes, I do. Thank you very much. I have two nieces,
Courtney and Jennifer, who are sitting here, as well as several
friends. And if Representative Ehlers were here, he would be proud
to know they were from the State of Michigan.

The CHAIRMAN. Well, thank you for accompanying Mr. Jeffrey.

Senator Allen?

STATEMENT OF HON. GEORGE ALLEN,
U.S. SENATOR FROM VIRGINIA

Senator ALLEN. Thank you, Mr. Chairman.

It is my pleasure to present to the Committee Dr. William Jef-
frey, of Herndon, Virginia, who’s been nominated by the President
to 1be the Director of the National Institute of Standards and Tech-
nology.

It’s good to have your nieces here. Michigan was once a part of
Virginia.

[Laughter.]

Senator ALLEN. To give you all a little history lesson here.
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At any rate, we’re honored that the President has once again
chosen wisely. Technology-based innovation, as you know, Mr.
Chairman, remains one of the nation’s most important competitive
challenges. Today, more than at any other time in our history,
technological innovation and progress depend on the tools that
NIST helps develop to measure, evaluate, and standardize the tech-
nologies that emerge. As a result of NIST’s work on these tools,
we're putting our companies, here in the United States, at the fore-
front of innovation.

When I say the President has made a wise choice, if you look at
Dr. Jeffrey’s technical leadership skills, his experience both in gov-
ernment and the private sector, make him, truly, an outstanding
choice to serve as Director of NIST. He’s been involved in science
and technology programs and policies since 1988.

Dr. Jeffrey is currently the Senior Director for Homeland Secu-
rity and National Security, and the Assistant Director for Space
and Aeronautics at the Office of Science and Technology Policy
within the Executive Office of the President. Prior to joining the
Bush Administration, Bill was with DARPA—the Defense Ad-
vanced Research Projects Agency, which is obviously very well
known for its contributions in the defense and technology commu-
nity, including the invention of the Internet. Dr. Jeffrey served as
the Deputy Director for the Advanced Technology Office, and Chief
Scientist for the Tactical Technology Office. During his tenure
there, he developed research programs in communications, com-
puter network security, novel sensor development, and space oper-
ations.

Besides being a fellow Virginian, Bill and I also share a commit-
ment to research and advancement in physical sciences, such as
nanotechnology.

I'm confident, Mr. Chairman, your examination of Dr. Jeffrey’s
record will show that he is going to serve the President and, most
importantly, the American people very well as the Director of
NIST. I thank you for accommodating this hearing today so we can
move forward with this outstanding nominee.

The CHAIRMAN. Thank you very much, Senator Allen.

Do you have an opening statement to make, Senator?

STATEMENT OF HON. DANIEL K. INOUYE,
U.S. SENATOR FROM HAWAII

Senator INOUYE. May I have it printed in the record?

The CHAIRMAN. The Co-Chairman wishes his statement to be
placed in the record.

[The prepared statement of Senator Inouye follows:]

PREPARED STATEMENT OF HON. DANIEL K. INOUYE,
U.S. SENATOR FROM HAWATII

Good morning. I want to thank Chairman Stevens for calling this hearing to con-
sider several of the nominations pending before our Committee. I congratulate each
of the nominees for garnering the President’s confidence and for making it to this
important step in the process.

Each of you are slated to fill posts that are critical to America’s future economic
competitiveness. From new technologies to global trade, from advanced research to
the security of our transportation system, the work performed at each of your re-
spective agencies will help ensure that America remains a global, technological lead-
er and that our economy remains vibrant and secure.
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Obviously, these agencies face tremendous challenges:

e The Transportation Security Administration (TSA) has been in a near constant
state of reorganization, which has made their essential security work all the
more complicated.

e The National Institute for Standards and Technology (NIST) is facing aging in-
frastructure, and its critical assistance to America’s struggling manufacturers
is in jeopardy.

e The Research and Innovative Technology Administration (RITA) is a brand new
agency that will need to define its role and establish itself amongst the other
modal Administrations within the Department of Transportation.

e And, the Foreign Commercial Service must find new ways to balance the secu-
rity demands of its overseas operations while maintaining an active, visible
presence in the markets it seeks to open.

Add to each of these individual challenges the government-wide budget restraints
brought on by historic deficits and the continual demands to improve performance,
and your work is truly cut out for you.

I look forward to a spirited conversation today as we examine your credentials
and your perspectives, and I thank each of you for your commitment to public serv-
ice. Should you be confirmed, I can assure you that we will be in touch regularly.

The CHAIRMAN. Well, first, anyone who’s been at DARPA, in my
judgment, is an unsung hero. I don’t think many people really un-
derstand DARPA the way some of us who have served on this Com-
mittee and on the Defense Appropriations Subcommittee do. And
I congratulate you for your service on that.

Could you tell me, does your organization—now that you’re join-
ing the National Institute of Standards and Technology—have a
significant role in homeland security now?

STATEMENT OF DR. WILLIAM JEFFREY, NOMINEE TO BE
DIRECTOR OF THE NATIONAL INSTITUTE OF STANDARDS
AND TECHNOLOGY (NIST), DEPARTMENT OF COMMERCE

Dr. JEFFREY. Thank you, Senator.

Yes, it does. The National Institute of Standards and Technology,
NIST

The CHAIRMAN. Pull that mike back toward you, please.

Dr. JEFFREY. Thank you. Yes, NIST actually has a very active
role, currently, in supporting Homeland Security. NIST, given its
technical expertise, is essentially one of the go-to places that the
Federal Government has. For example, it’s working heavily on bio-
metrics research. It’s been dealing heavily in—actually, in the Sen-
ate Office Building, at the anthrax attack, NIST took the lead in
figuring out exactly what the filter should be for the mail system,
to protect us. They’re also taking a lead in the World Trade Center
investigation. There’s a variety of issues that we’ve been looking at,
and they play a very significant role. And I would expect them to
play a significant role in the future.

The CHAIRMAN. Do you know much about the screening tech-
nologies? Will you be involved in that at all? There’s been some
question about the adequacy and efforts in the screening tech-
nology. Will you be dealing with that?

Dr. JEFFREY. To be honest, sir, I don’t know what involvement
NIST has with screening. I know that they have supported, in
terms of some of the standard devices, basically looking at different
kinds of materials that would go through airport screening. They’ve
helped to calibrate the sensors, but I don’t have a lot of detail for
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you today as to what the growth in that field would be. I would
be glad to come back and respond to that.

The CHAIRMAN. With your background, do you have any ideas on
how we can improve that system? Please let us know. We'd be
pleased to work with you.

Dr. JEFFREY. Absolutely.

The CHAIRMAN. Does the Co-Chairman have anything to say
about this witness?

bSenator INOUYE. I have no objection. Mr. Jeffrey has done a good
job.

The CHAIRMAN. We look forward to reporting your nomination
forward. Thank you.

[The prepared statement and biographical information of Dr.
Jeffrey follows:]

PREPARED STATEMENT OF DR. WILLIAM JEFFREY, NOMINEE TO BE DIRECTOR OF THE
NATIONAL INSTITUTE OF STANDARDS AND TECHNOLOGY (NIST), DEPARTMENT OF
COMMERCE

Mr. Chairman, Co-Chairman Inouye, and Members of the Committee: Thank you
for the opportunity to appear before you today regarding my nomination to be the
Director of the National Institute of Standards and Technology. I am honored to be
nominated to this position by President Bush and I wish to thank Commerce Sec-
retary Gutierrez for his support.

I am excited by the prospect of leading NIST. For much of my professional career,
I have been a user of NIST products including data, calibration sources, and tech-
nical assessments. As a graduate student, one of my most dog-eared books was the
Handbook of Mathematical Functions which was edited by two NIST employees (at
that time the National Bureau of Standards). Later when working on a Department
of Defense infrared satellite I relied on NIST to ensure the sensor was calibrated
properly so that data coming from that satellite was reliable. More recently, I have
interacted with NIST on homeland security standards, their assessment of the effi-
cacy of radiation to kill biological organisms in the mail, and their evaluation and
recommendations for the use of biometric identifiers. These experiences span only
a small subset of the types of programs within the NIST Laboratories. In all my
experiences and interactions with NIST, I have been impressed by the technical
depth, creativity, and responsiveness of the Institute. If confirmed, it would be a
privilege to be part of that organization.

NIST is one of the crown jewels of the federal science and technology enterprise—
both in terms of quality of the science as well as the tremendous positive impact
that NIST has had in advancing manufacturing and services, facilitating trade, en-
hancing public safety and security, and in improving the quality of life. NIST’s
broad technical capabilities have also made it the “go to” source for new techniques
and objective analyses to address critical national needs such as those that arose
out of 9/11.

Maintaining NIST’s technical excellence and relevance has never been more im-
portant to our nation. Winning the global war on terror, defending the homeland,
and ensuring our economic security are the Administration’s top priorities—and
NIST plays a vital role in supporting all three. For example, numerous studies have
shown the importance of basic research and technological change to economic
growth. Whereas the United States is still the world leader in research and dis-
covery, the political changes and technical advances in the last twenty years have
allowed a larger fraction of the world to participate in the global economy—creating
both increased economic competition and increased opportunity. The United States
must remain the leader in innovation, continue to adapt to the increased pace of
technological change, and be vigilant in ensuring fair and open trade practices. If
confirmed, my goal would be to enable NIST to make even greater contributions to
ensure U.S success in these important respects.

NIST plays an important role as a leader in innovation and enabling industry to
adapt to technological change. Somewhat analogous to an athlete competing in “ex-
treme sports,” NIST competes in “extreme science,” working at the edge of current
laboratory capabilities—enabling measurements at the most extreme temperatures,
the shortest timescales, the smallest distances, and with the greatest accuracy and
precision. As described by NIST, “To make it well, you must be able to control it.
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To control it, you must be able to measure it.” The ability to push the envelope of
the state-of-the-art has led to fundamental breakthroughs resulting in improved
manufacturing quality and efficiency and garnering national and international sci-
entific recognition. Maintaining and planning for upgrades to this capability—to en-
sure continued world-class capability—requires significant resources in terms of
money and talent. In this regard, the Congress has provided important resources
with recent examples being the Advanced Measurement Laboratory and the Ad-
vanced Chemical Sciences Laboratory. If confirmed, I will work with Congress to en-
sure the necessary world-class infrastructure and talent are in place—always with
the goal of ensuring that NIST strengthens America’s infrastructure for innovation.

Relentlessly innovating and constantly adapting to technological change are re-
quirements for success in the global economy—but they are not sufficient. Stand-
ards, for example, can be a powerful force multiplier in opening up new markets
and developing new industries. However, standards can also be used to limit options
and to negatively impact global trade. The technical expertise and credibility of
NIST is critical to the Federal Government and private sector—providing the tech-
nical underpinning for measurement standards and helping to harmonize our stand-
ards with others around the world. NIST also supports the global recognition of U.S.
standards, which are developed through consensus, in a transparent and open proc-
ess, and are relevant, responsive, and performance-based. These are the guiding
principles as articulated in the National Standards Strategy for the United States
drafted by private and public sector organizations. If confirmed, it would be a top
priority of mine to maintain NIST’s strong presence in the standards setting process
and to continue to champion a consensus-driven and open process globally, working
closely with the private sector.

NIST is also instrumental in improving the quality and performance of America’s
businesses. The Baldrige National Quality Program is the premier U.S. award for
performance excellence and quality achievement. One measure of its impact is the
number of countries around the world that have established programs to mimic it.
The Baldrige National Quality Program is a successful collaboration of the private
sector and federal and state governments. It will reach an important milestone this
year—with the 1,000th application since award inception. With modest funding, this
program has achieved substantial returns. It is now beginning to have similar im-
pacts among schools, hospitals and other education and healthcare organizations.

The Hollings Manufacturing Extension Partnership (MEP) assists small to me-
dium-sized manufacturers in improving quality and efficiency. The MEP brings
technical and managerial expertise to the largest segment of the nation’s manufac-
turing community (based on number of establishments and number of employees).
The MEP has formed strong partnerships with state and local governments and the
private sector allowing the program to grow in numbers and scope. With nearly 350
not-for-profit centers, the program has now achieved a presence across the United
States. If confirmed, I look forward to working with the Congress to devise a long-
terén strategy consistent with the program’s value and overall budget priorities for
NIST.

I have had the pleasure of meeting several of you and your staff since being nomi-
nated. For those whose schedules did not allow for a meeting prior to this hearing—
I look forward to meeting with you soon. In these discussions, while there was some
disagreement with the Administration on relative priorities of some programs, it
was quite clear that there is consensus on the overall value of NIST, its mission,
and the need to maintain its technical preeminence. Maintaining NIST’s capabilities
can best be accomplished by working together to ensure consistency and stability
in NIST’s long-term vision and direction. If confirmed, I will work with you and your
staff towards this end.

I would be pleased to address any questions you may have.

A. BIOGRAPHICAL INFORMATION

1. Name (Include any former names or nicknames used): William Alan Jeffrey.

2. Position to which nominated:

Director of the National Institute of Standards and Technology (NIST) Depart-

ment of Commerce.

3. Date of Nomination: May 25, 2005.

4. Address (List current place of residence and office addresses):
Residence: Not released to the public.
Office: Office of Science and Technology Policy, 725 17th St., NW, Washington,
DC 20502.

5. Date and Place of Birth: Arlington Heights, IL—January 13, 1960.
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6. Provide the name, position, and place of employment for your spouse (if mar-
ried) and the names and ages of your children (including stepchildren and children
by a previous marriage): Not Applicable.

7. List all college and graduate degrees. Provide year and school attended.

Ph.D.—Harvard University 1983—-1988.
M.A.—Harvard University 1983—-1988.
B.Sc.—Massachusetts Institute of Technology 1978-1982.

8. List all management-level jobs held and any non-managerial jobs that relate
to the position for which you are nominated.

Senior Director for Homeland and National Security and Assistant Director for
Space and Aeronautics

Office of Science and Technology Policy (OSTP)

July 2002—-Present.

Chief Technology Officer

Adroit Systems, Inc.

March 2002-July 2002.

Deputy Director, Advanced Technology Office (1999-2002)
Chief Scientist, Tactical Technology Office (1998-1999)
Defense Advanced Research Projects Agency (DARPA)
March 1998-March 2002.

Assistant Deputy Director for Advanced Technology
Defense Airborne Reconnaissance Office (DARO)

February 1997-March 1998.

Research Staff Member

Institute for Defense Analyses

March 1993-February 1997 and August 1988—August 1991.
Research Scientist

Grumman Aerospace

August 1991-March 1993.

9. List any advisory, consultative, honorary or other part-time service or positions
with federal, state, or local governments, other than those listed above, within the
last five years.

Drug Control Research, Data, and Evaluation Advisory Committee
Office of National Drug Control Policy

Executive Office of the President

April 2004—present.

Solar System Exploration Subcommittee Technical Assessment Group
National Aeronautics and Space Administration

Approximately March 2002—July 2002.

10. List all positions held as an officer, director, trustee, partner, proprietor,
agent, representative, or consultant of any corporation, company, firm, partnership,
or other business, enterprise, educational or other institution within the last five
years.

Chantilly Highlands Homeowners Association
Board of Directors (volunteer position)
June 2000-February 2002.

11. Please list each membership you have had during the past ten years or cur-
rently hold with any civic, social, charitable, educational, political, professional, fra-
ternal, benevolent or religious organization, private club, or other membership orga-
nization. Include dates of membership and any positions you have held with any or-
ganization. Please note whether any such club or organization restricts membership
on the basis of sex, race, color, religion, national origin, age or handicap.

Chantilly Highlands Homeowners Association

All homeowners in subdivision are automatically members

September 1991-present.

Boy Scouts of America

No position held

Membership 2001 as adult supervisor for camping trip to Philmont, New Mex-
ico.

American Institute of Aeronautics and Astronautics

Professional Technical Society



No position held
Automatic membership over the past 10 years when attending conferences.

12. Have you ever been a candidate for public office? If so, indicate whether any
campaign has any outstanding debt, the amount, and whether you are personally
liable for that debt: No.

13. Itemize all political contributions to any individual, campaign organization,
political party, political action committee, or similar entity of $500 or more for the
past 10 years.

Republican National Committee 2002 $50
Republican National Committee 2003 $83
Republican National Committee 2004 $200
Republican National Committee 2005 $100
Total: $433

14. List all scholarships, fellowships, honorary degrees, honorary society member-
ships, military medals and any other special recognition for outstanding service or
achievements.

Defense Advanced Research Projects Agency (DARPA) Coin #129
Department of Defense
February 2002.

Secretary of Defense Medal for Outstanding Public Service
Department of Defense
April 2001.

Exceptional Performance Certificate
Intelligence Program Review Group
December 1998.

15. Please list each book, article, column, or publication you have authored, indi-
vidually or with others, and any speeches that you have given on topics relevant
to the position for which you have been nominated. Do not attach copies of these
publications unless otherwise instructed.

List of articles and speeches are attached. Most are technical presentations and
none are directly related to the position at NIST.

16. Please identify each instance in which you have testified orally or in writing
before Congress in a non-governmental capacity and specify the subject matter of
each testimony: None.

B. POTENTIAL CONFLICTS OF INTEREST

1. Describe all financial arrangements, deferred compensation agreements, and
other continuing dealings with business associates, clients, or customers: None.

2. Do you have any commitments or agreements, formal or informal, to maintain
employment, affiliation or practice with any business, association or other organiza-
tion during your appointment? No.

3. Indicate any investments, obligations, liabilities, or other relationships which
could involve potential conflicts of interest in the position to which you have been
nominated.

I have three sector-specific mutual funds which do not create a per se conflict
of interest, but, because they are over the regulatory exemption for sector-spe-
cific mutual funds, I intend to sell them so as not to need to limit my ability
to advise the Secretary of Commerce by recusing myself from matters affecting
the sectors at issue.

4. Describe any business relationship, dealing, or financial transaction which you
have had during the last 5 years, whether for yourself, on behalf of a client, or act-
ing as an agent, that could in any way constitute or result in a possible conflict of
interest in the position to which you have been nominated: None.

5. Describe any activity during the past 5 years in which you have been engaged
for the purpose of directly or indirectly influencing the passage, defeat, or modifica-
tion of any legislation or affecting the administration and execution of law or public
policy: None.

6. Explain how you will resolve any potential conflict of interest, including any
that may be disclosed by your responses to the above items.

I will consult with the ethics officials of the Department of Commerce and, if
appropriate, divest myself of conflicting interests, recuse myself, or obtain a con-
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flict of interest waiver under 18 U.S.C. Section 208(b) if the interest is not sub-
stantial.

C. LEGAL MATTERS

1. Have you ever been disciplined or cited for a breach of ethics by, or been the
subject of a complaint to any court, administrative agency, professional association,
disciplinary committee, or other professional group? No.

2. Have you ever been investigated, arrested, charged, or held by any federal,
state, or other law enforcement authority of any federal, state, county, or municipal
entity, other than for a minor traffic offense? No.

3. Have you or any business of which you are or were an officer ever been in-
volved as a party in an administrative agency proceeding or civil litigation? No.

4. Have you ever been convicted (including pleas of guilty or nolo contendere) of
any criminal violation other than a minor trafic offense? No.

5. Please advise the Committee of any additional information, favorable or unfa-
vorable, which you feel should be disclosed in connection with your nomination: No
additional information.

6. Have you ever been accused, formally or informally, of sexual harassment or
discrimination on the basis of sex, race, religion or any other basis? No.

D. RELATIONSHIP WITH COMMITTEE

1. Will you ensure that your department/agency complies with deadlines for infor-
mation set by congressional committees? Yes.

2. Will you ensure that your department/agency does whatever it can to protect
congressional witnesses and whistle blowers from reprisal for their testimony and
disclosures? Yes.

3. Will you cooperate in providing the Committee with requested witnesses, in-
cluding technical experts and career employees, with firsthand knowledge of matters
of interest to the Committee? Yes.

4. Are you willing to appear and testify before any duly constituted committee of
the Congress on such occasions as you may be reasonably requested to do so? Yes.

William Alan Jeffrey—Speeches

Aeronautics Science and Technology, National Research Council Aeronautics and
Space Engineering Board, March 2005.

FY 2006 Space Science Budget, National Research Council Space Studies Board,
February 2005.

Information Technology & Cyber Defense, University of CA Engineering Sympo-
sium, November 2004.

Ensuring 21st Century U.S. Civil Aeronautics Superiority, Conference on Aero-
nautics, October 2004.

Funding of Aeronautics Science and Technology, National Research Council Aero-
nautics and Space Engineering Board, July 2004.

Federal Research and Development, Goddard Academy, July 2004.

Importance of the Nation’s Research and Development, George Washington Uni-
versity, June 2004.

Homeland Security: The Role of Science & Technology, Innovation in CA Sympo-
sium, May 2004.

Homeland Security: The Role of Science & Technology, University of Wisconsin
Symposium, May 2004.

A Renewed Spirit of Discovery: The President’s Vision for U.S. Space Exploration,
University of Wisconsin Symposium, May 2004.

National Aerospace Initiative, National Research Council Aeronautics and Space
Engineering Board, August 2003.

Homeland Security Science and Technology: Rising to the Challenge, Armed
Forces Communications and Electronics Association, April 2003.

Homeland Security Science and Technology, University of Texas Symposium, De-
cember 2002.

Homeland Security: The Role of Science and Technology, Department of Commerce
Symposium, November 2002.

The Engineer’s Response to Homeland Security, American Society of Mechanical
Engineers, October 2002.
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Homeland Security Science and Technology, National Defense University, Sep-
tember 2002.

Open Publications:

Jeffrey, W. et al., July 2002, Technical Roadmap to Reach the Outer Planets, Solar
System Exploration Subcommittee Technical Assessment Group, report to NASA.

Kohlberg, I., D. Brown, and W. Jeffrey, February 1997, “Application of Similarity
Techniques for Verification of RV Flow Field Models in the TMD Regime”, IDA Doc-
ument D-1935.

Perlman, S.E., C.K. Chuang, J.S. Draper, E.M. Powers, D.S. Frankel, H.E. Evans,
L.N. Lillard, W.A. Jeffrey, and B.A. Hibbeln, 12-14 March 1996, “Passive Ranging
for Detection, Identification, Tracking, and Launch Location of Boost Phase TBMS”,
IRIS Conference on Passive Sensors.

Ratkowski, A.J., H.V. Baker, W. Jeffrey, R.W. Gobel, J. Hood, J. Fraser, J.
Shanks, J.L. Boulay, 1995, “MSTI-3 Passive Infrared and Visible Remote Sensing
of Clouds and the Atmosphere”, Proceedings of SPIE, 2578, 274.

W. Jeffrey, R. Roberts, C. Cook, M. Smith, R. Sullivan, 1995, “NOAA—J External
Independent Readiness Review”, IDA Document.

Werderman, J., T. Suthar (PRA), C. Gaither, K. Shafer (ANSER), W. Jeffrey
(IDA), 21 September 1995, “Hera Piledriver Demonstration Mission Requirements
Document (MRD) for AIRMS, Cobra Judy, ETS, HALO/IRIS, ROBS, & SLBD”.
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The CHAIRMAN. Next, we will have Kip Hawley

Oh, pardon me. In order to accommodate the Senator from Texas,
may we call Mr. Hernandez to the stand, please?

Israel Hernandez has been nominated to be Assistant Secretary
of Commerce, and become the head of the Foreign and Commercial
Service. Senator Hutchison is here to introduce him. We welcome
you, Senator.

But, before you do that, would you care to introduce your family
or friends that are here, Mr. Hernandez?

Mr. HERNANDEZ. Yes, sir. Thank you, Senator.

I actually have my sister Elizabeth, my mother and my father,
who came up from Austin and Eagle Pass, Texas. And I have a
great number of friends from DC, which are many and plenty here,
seated throughout the conference room. There’s probably too many
to name, so I will just say there’s a good representation.

The CHAIRMAN. We welcome them all.

Senator Hutchison?
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STATEMENT OF HON. KAY BAILEY HUTCHISON,
U.S. SENATOR FROM TEXAS

Senator HUTCHISON. Thank you, Mr. Chairman.

Now, we know, as good politicians, when we want to build a
crowd, we need to call Mr. Hernandez, because he has brought a
crowd here today. Very good.

I'm very pleased to be able to introduce my fellow Texan, Israel
Hernandez, who has been nominated for the positions of—to be As-
sistant Secretary of Commerce and Director General of the U.S.
Foreign and Commercial Service. Mr. Chairman, he will be a su-
perb Assistant Secretary and Director. He has worked for our
President since he was Governor of Texas. He was one of the very
first people employed by the new Governor Bush. His hard work
and dedication earned him the position of Deputy Assistant to the
President, after the President was elected. Mr. Hernandez assisted
in strategic planning and intergovernmental affairs at the White
House during the President’s first term.

Currently, he is the Senior Advisor to the Secretary of Commerce
and the Acting Under Secretary for International Trade. He has
worked so hard his whole life, and this is the area in which he will
excel for sure.

He graduated from the University of Texas, and he was in the
first class to graduate from the George Bush—George H.-W. Bush
School of Government and Public Affairs at Texas A&M University.
This is an indication that Mr. Hernandez is someday going into
politics. If you have graduated from both the University of Texas
and Texas A&M, this is a clue. So——

[Laughter.]

Senator HUTCHISON.—I do think that he’s going to do a great job,
and I highly recommend him to our Commerce Committee and for
confirmation in the Senate.

Thank you, Mr. Chairman.

The CHAIRMAN. Well, Mr. Hernandez, you've been nominated to
join one of the outstanding leaders, I think, of our country, in Mr.
Gutierrez. And in your written statement you mention a strategic
vision for foreign and commercial service. Tell us about that vision.
How is that going to help us decrease our imbalance in trades, in-
crease our exports?

STATEMENT OF ISRAEL HERNANDEZ, NOMINEE TO BE
ASSISTANT SECRETARY FOR TRADE PROMOTION AND
DIRECTOR GENERAL, UNITED STATES AND FOREIGN
COMMERCIAL SERVICE, DEPARTMENT OF COMMERCE

Mr. HERNANDEZ. Yes, sir. We live in a very dynamic time at this
point, and we need to recognize the changing economies in the
United States and around the world. And one of my goals is to
make sure that—with our budget, that we use the best resources
for solutions to make sure that our small- and medium-sized busi-
nesses compete and have greater access to international markets.
So, one of my goals is to constantly try to find ways—and work
with our wide network of specialists, which are located here in the
United States and in 80 countries around the world—to make sure
we constantly try to find ways to increase exports, and we con-
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stantly try to find ways to reduce the barriers so that small- and
medium-sized companies have greater opportunities abroad.

The CHAIRMAN. Does that vision include some way to giving in-
centives to our small businesses to increase exports?

Mr. HERNANDEZ. Sir, what we do—what we would do, if con-
firmed, the functions of the Bureau would be inherently govern-
mental, and—that is to create an opportunity for small businesses
to create their—we don’t subsidize, and we don’t create incentives;
we just create opportunities for small- and medium-sized compa-
nies. So, I would say that our function would be to make sure that
we constantly keep in line the obligations of working agreements,
that we work from government to government to try to create
greater opportunities for our small- and medium-sized companies,
and we constantly try to make sure that we trade—you know, de-
crease the barriers that exist today in foreign—in markets abroad.

The CHAIRMAN. Senator Inouye?

Senator INOUYE. Mr. Chairman, I thank you.

I've had the privilege of meeting Mr. Hernandez in my office.
And, after the in-depth conversation I had with him, I'm convinced
he will make a superb Assistant Secretary.

Mr. HERNANDEZ. Thank you, Senator. It was a pleasure to meet
you, and I appreciate the time you gave me. And you’re actually
one of the few Senators, or people, actually, in DC, who know about
Eagle Pass, Texas. So, thank you for your time.

The CHAIRMAN. Thank you very much.

Mr. HERNANDEZ. Thank you, Senator.

[The prepared statement and biographical information of Mr.
Hernandez follows:]

PREPARED STATEMENT OF ISRAEL HERNANDEZ, NOMINEE TO BE ASSISTANT
SECRETARY FOR TRADE PROMOTION AND DIRECTOR GENERAL, UNITED STATES AND
FOREIGN COMMERCIAL SERVICE, DEPARTMENT OF COMMERCE

Mr. Chairman, Co-Chairman Inouye, and distinguished Members of the 